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LANGLINAIS
BROUSSARD &
. KOHLENBERG

A Corporation of Cartified Public Accountants

EPENDENT R'S REPORT

The Board of Commissioners
West Felicimma Parish Hospital
Service District No. 1

5t Francisville, Louvistana

We have audited the accampanying component unit finincial staternents of West Feliciana Parish Hospital Service Disirict No. 1 (the
“Hospital™), a componeut unit of West Feliciana Parish Police Jury, Stats of Louisiana, as of and for the years ended October 31, 2006 and 2005.
These component unit financial statements are the responsibility of the Hospital's management. Our responsibility is 1o express upmlcms on these

financial staterments based on our audit.

We conducted our sudit in sceordance with auditing standards generally accepted in the United States of America; the standsrds applicable to
financial andite cantsined in Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of the
Louisiana Governmental Audit Guide, published jointly by the Sociely of Lovisiana Certified Public Accountants and the Louisiana Legislative
Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financidl statements are fiee
of material misstatement. An audit includes consideration of internal control over finsmcial reporting a5 a basis for designing andit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Hospital's internal control over
financial reporting. Accordingly, we express no such opinjon, An sudit also inchwies examining, on a test basis, cvidence supporting the smounts
end disclosures in the financial statements and assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financia! statement presentation. We believe thet onr audit provides a reegonable basiz for our opinion.

In accordance with Goverrgpent Auditing Stendards. we have also issued our report datsd December 15, 2006, on owr consideration of the
Hospital's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regolations, contracts and
grants. That report is an integral part of an audit performed in accordence with Government Audit Standards and should be read in conjimetion
with this report in considering the results of our audit. In the report, we noted matters mvolvmg the internal control over financial reporting and
its operation that we consider to be reportable conditions. ‘

Qur audit was performed for the purpose of forming an opinian an the financial statements of the Hospita! taken a8 a whole. The accompanying
supplemental informetion, identified in the Table of Cantents, is presented for purposes of additional analysis and is not & required part of the
finamcial statements. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the finencial statements faken a3 & whole,

In pur opinion, the financial siatements referred to shove present fairly, in ell materiel! respects, the finencial pasition of West Feliciana Parish
Hespital Service Distriet No. 1, a component unit of West Feliciana Parish Police Jury, State of Louisiana, as of October 31, 2006 and 2005, and
the changes in financial position and cash flows thereof for the year then ended in oonfmmtty with accounting principles genamlly accepted in the

United States of America.

West Feliciana Parish Hospital has not presented a Management's Discussion and Analysis, of which the Governmental Accounting Standards
Board has determined is necessary to supplement, but not required to be a part of, the basic financial statements.

{udis, Broussard & Kohleq|
(A Corporation of Certified Public Accountants)

December 15, 2006

2419 Veterans Memora Drive « PO, Box 1123 » Abbeville, Loulsiona 705611-1123 « Telephone (337) B93-6232 » Fax( (337) 893-6249




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

STATEMENTS OF NET ASSETS OCTOBER 31,
ASSETS 2006 2005
Current Assets
Cash And Cash Equivalents $ 2944093 % 1,095,259
Investments, Availabje for Sale, at Markst 105,488 105,287
Assets Limited as to Use :
Cash ' 2,120,623 1,006,894
Investments, Available for Sale, at Market 5,065,501 4,394,485
Receivables: ’
Patient Accounts, Less Allowance For Uncollectible Accounts 1,112,390 1,416,959
Unsettled Medicare and Medicaid Cost Reports 11,141 458,942
Other Receivables 1,070,042 855,193
Inventories 280,479 225,768
Prepaid Expenses 49,176 57,203
Total] Current Assets 12,762,933 9,619,590
Capital Assets ‘
Land and Land Improvements 400,264 400,264
Buildings and Leasehold Improvements 2,034,102 2,022,950
Equipment ' 4,328,919 4,145,629
Construction In Process 292,563 12,970
Gross Capital Assets ' 7,055,848 6,581,813
Less: Accumulated Depreciation (4,579,621} (4,130,740)
Total Capital Assets, Net of Accumulated Depreciation : 2,476,227 2,451,073
TOTAL ASSETS $ 15,239,160 § 12,071,063
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable and Other Liabilities $ 104278 § 128,927
Credit Balances in Patient Accounts 16,093 15,760
Unsettled Medicare and Medjcaid Cost Reports 188,942 -
Deferred Uncompensated Care Revenue 721,322 385,011
Deferred Ad Valorem Tax Revenué : ‘ s : 526,297 520,491
Accrued Salaries and Wages 162,759 154,704
Accrued Compensated Absences 03,897 83,725
Total Current Liabilities 1,813,588 1,288,618
Total Liabilities 1,813,588 1,288,618
Net assets
Invested in Capital Assets, Net of Related Debt 2,476,227 2,451,073
Restricted ‘ 7,186,124 5,401,379
Unrestricted 3,763,221 2,925,993
Total Net Assets 13,425,572 10,782,445
TOTAL LIABILITIES AND NET ASSETS $ 15239,160 $  12.071,063

The notes to the financial statement are an integral part of this statement,
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

STATEMENTS OF ACTIVITIES OCTYTOBER 31,
2006 2005
Operating Revenues
Net Patient Service Revenue 8,601,980 % 6,833,679
Other Operating Revenue 105,142 101,295
Total Cperating Revenue 8,707,122 6,934,974
Qperating Expenses
Salaries, Wages, and Benefits 3,760,382 3,534,639
Professional Fees 1,856,421 1,573,517
Supplies and Other 945,131 849,451
Provision For Bad Debts 703,467 848,271
Depreciation 448 881 432,507
Other Operating Bxpenses 821,010 830,259
Total Operating Expenses 8,535,202 8,069,044
Operating Income 171,830 - (1,134,070)
Nonoperating Revenues (Expenses)
Interest Income ‘ 301,479 157,044 .
Interest Expense (2,835) {1,200)
Tax Revenues 2,017,232 1,785,501
Other Nonoperating Revenes (Expenses) 155,421 134,094
Total Nonoperating Revenues (Expenses) 2,471,297 2,075,439
Change in Net Assets 2,643,127 941,369
‘Total Net Assets, Beginning 10,782,445 9.841.076
Total Net Assets, Ending 13,425,572 $§ 10,782,445

The notes to the financial statements are &n integral part of this statement.
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

STATEMENTS OF CASH FLOWS QOCTOBER 31,
2006 2005
Cash Flows From Operating Activities
Cash Received from Patients b 8,644,368 % 5,352,461
Cash Payments to Suppliers for Goods and Services (3,231,597) (3,240,292)
Cash Payments to Employees for Services (3,778,609) (3,529,683}
Net Cash Provided by Operating Activities 1,634,662 (1,417,514}
Cash Flows From Noncapital Financing Activities
Miscellaneous Income 155,421 134,094
Tax Receipts and Operating Grants 2,023,038 1,779,954
Net Cash Provided by Noncapital Financing Activities 2,178,459 1,914,048
Cash Flows From Capital and Related Financing Activities
Acquisition of Capital Assets {474,035) (324,997)
Proceeds from the Sale of Capital Assets 50 9,065
Interest Paid (2.835) {1,200)
Net Cash Used in Capital and Related Financing Activities (476,820) (317,132)
Cash Flows from Investing Activities
Purchases of Investments (1,975,217) (1,532,779)
Maturities of Investinents 1,300,000 500,000
Interest Recejved 301,479 157,044
Net Cash Provided By (Used In) Investing Activities (373,738) (475,735)
Net Increase (Decrease) in Cash and Cash Equivalents 2,962,563 {296,333}
Cash and Cash Equivalents at Beginning of Year, including$1,006,894, and $745,254
Limited as to Use for 2006 and 2005, respectively 2,102,153 2,398,486
Cash and Cash Equivalents at End of Year, including $2,120,623 and $1,006,894
Limited as to Use for 2006 and 2005, respectively $ 5064716 $  2102,153
Cash Flows From Operating Activities
Qperating Income 5 171,830 3 (1,134,070}
Adjustments to Reconcile Operating Income
to Net Cash Provided by Operating Activities:
Depreciation - 448,881 - 432,907
Provision for Bad Debts 703,467 848,271
Gain on Sale of Fixed Assets {50) [9,065)
Loss on Disposal of Fixed Assets - 6,092
Increase in Patient Accounts Receivable (398,565) (1,320,431)
Decrease in Unsettled Medicare and Medicaid Cost Report Receivable 447,801 342,852
Increase in Other Receivables (214,849) (354,05T)
(Increase)}Decrease in Inventaries (50,711) 9,231
(Increase)Decrease in Prepaid Bxpenses 8,027 (9,818)
Increase/(Decrease) in Accounts Payable and Other Liabilities {24,649) 37,612
Increase in Unsettled Medicare and Medicaid Cost Report Liability 188,942 -
Increase/(Decrease) in Deferred Uncompensated Care Revenue 336,311 (262,082)
Increase/(Decrease) in Accrued Salaries and Wages 8,055 (12,177)
Increase in Accrued Compensated Absences 10,172 7,221
Net Cash Provided by Operating Activitics $ 1,634,662 3 {1,417,514)

The notes to the financial statements arc an integral part of this statement,
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS OCTOBRER 31, 2006 AND 2008 -

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financi ing Enti

On February 21, 1968, the West Feliciana Parish Police Jury passed a resolution creating the West Feliciana Parish Hospital District No. 1 (the
"Hospital™) under the authority of Article 6, Section 19, of the 1974 Louisiana Constitution and Chapter 10 of Title 46 of the Louisiana Revisad
Statues of 1950, a3 amended, The Hospital is composed of all the territory situated within the limits of the Parish of West Feliciana.

The governing authority of the Hospita] consists of a board of seven commissioners, all of whom are qualified elestors of West Feliciane Parish.
The Commissioners serve with pay, per diem, and reimbursement of actua! out-of-pocket expenses incurred in the performance of their duties.

The public purpese of the Hospital is to secure, provide for, and pratect the public health and welfaye by the treatment of human ailments
through the acquisition and construction of projects as amthorized by Chapter 10 of Title 46 of the 1974 Louvisiana Constitution, and the
financing and refinancing of indebtedness to acquire, construct, renovate, and improve hospitals, clinics, laboratories, nursing homes, and any
other facility, building or structure which may be of use and benefit in the teaching, training or practice of medicel science and treatment of
human ailments, or for such other facilities as the Hospital shall find vseful in the study of, research in, or treatment of illness or infirmities, all
&s is more fully set out in said Chapter 10 of Title 46 of the 1974 Louisiana Constitution.

The Hospital's component unit financial staternents are an intsgral part of the West Peliciana Parish Police Jury's comprehensive annual financial
report

GAS ent No.

During fiscal year 2002, the Hospital elected to early implement GASR Staternent No. 34, "Basic Financial Statements, and Management's
Discussion and Analysis for State amd Local Governments,” as amended by GASB Statement No. 37 and No. 38, and applied those standards on
a retroactive basis. GASE Statement No, 34 establishes standards for state and local governments and requires that resources be classified for
scoounting and reporting purposes into the following three net asset categories.

Invested in capital assets, net of related debt consist of capita) assets, net of accumulated depreciation and reduced by outstanding balances for
bonds, notes, and other debt that are attributed to the acquisition, construction, or improvement of those essets.

Restricted net assets result when constraints placed on net asset use are either externally imposed by creditors, grantors, contributions, and the
like, or imposed by law through constitutional provisions or enshling izgislation.

Unrestricted net assets consist of pet assets which do not mest the definition of the two preceding categories. Unrestricted net agsets often are
designated, to indicate that management does not consider them to be aveilable for general operations. Unrestricted net assets often have
constraints on regourcas which are imposed by management, but can he removed or modified,

Use of ey

The preparation of firiancial statements in oofiforinity With generally accepted accounting principles requires management to mmke estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses duting the period, Actual results could differ from
those estimates.

Basis of Presenitation

The Hospital's financial statements are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recordsd when eamed and expenses are recorded when a liability is incorred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS OCTOBER 31, 2006 AND 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Az a8 Proprietary Fund, the Hospital distinguishes operating revenves and expenses from nonoperating items, Operating revenues and cxpenses
generslly result from providing patient services in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenves of the Hospital's enterprise fund are charges to customers related patient services, Operating expenses for the Hospital’s entsrpeiss fund
melude patient care expenses, general and administrative expenses, and depreciation on cepital assets. All revenue and expenses not meeting this
definition are reported a8 nonoperating revenues and expenses. Private-sector standards of accounting and financial reporting issued prios to
December 1, 1989, generally are followed by the Hospital in the financie) statements to the extent that those standards do not conflict with or
comtradict guidance of the GASB. Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation, The Hospital has slected not to follow subsequent private=sector guidance.

Charity Cave

The Hospita] provides care without charge or af amounts [ess than its egtablished rates to patients who meet certain criteria under itz charity care
policy. Because the Hospital does not pursue collection of amounts determined to qualify as charity cars, they sre not reported as revenue.

Cash and Equivalents
For the purposes of the statement of cash flows, the Hospital considers all highly liquid investments purchased with an initial maturity of three
months or less to be cash equivalents.

State gtatutes suthorize the Hospital to imvest in obligations of the U.S. Treasury, certificates or other obligations of the United States of
America, and time certificates of deposit of state banks organized under the laws of Lovisians and national banks having the principal office in
the State of Louisiana,

nvestmen ’
All investments are stuted at fair valve based on quated market price. Changes in fair value of investments are inchuded in investment income.

Inventories
inventories

Inventories arc valued at the Jower of cost (First-In, First-Out Method) or market,

Property Taxes

Property texes were levied on January 1, on properly values assessed on that date. Notices of tax liability are mailed on or about November 1, of
the same year and are due and payable at that time. All unpaid taxes levied become delinquent January I, of the following year, Property tax
revenues are recognized in the same fiscal year within which they are billed because they are considered available in that period. Available
includeg those property tax receivables expected to be collected within sixty days after year end. However, the receivable for praperty taxes is
recorded of the January 1, the lien date.

Accounts Receivable

Accounts receivable from petients, insurance compeanies and third-party reimbursement contractual agencies are recorded at established charge
rates. Certnin third-party insured accounts (Medicars and Medicaid) are baged on cost reimbursement agreements which generally result in the
Hospital collecting lJess then the established charge rates with the difference recorded as *contractual adjustments." Final determination of
scttlement is gubject to review by appropriate authorities. Adequate allowances are provided for doubtful accounts and cantractual adjustments.
Doubtful accounts are written off against the allowance after adequate collection effort is exhausted and recorded ns recoveries of bad debts if
subsequently collected. Net opersting revenue includes only thoss amounts estimated by management to be collectible,




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS OCTOBER 31, 2006 AND 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Property and equipment is stated at cost, except for assets donated to the Hospital. Donated assets are recorded at the appreised value at the date
of donation.

Depreciation is recorded on a strajght-line basis over the useful lives of the assets. Equipment under capital leases is amortized on the straight-
line method over the shorter peried of the lease term or the estimated useful life of the equipment. Such amortization ig included in depreciation
and amortization in the financial statements.

Maintenance, rephirs, replacements, and improvements of minor importance are expensed. Major replacements and improvements are
capitalized.

atie e

The Hospital has agreements with third-party payers that provide payments to the Hospitel at amounts different from its established rates.
Payment amangements include reimbursed costs, discounted charges, and per diem psyments, Net patient service revenue is reported at the
estimated net realizable amounts from patients, third-party payers, and others for services rendered, including estimated retroactive adjustments
under reimbursement agreements with third-party payers. Retroactive settiements are provided for some of the governmental payment programs
ontlinad above, bagad on annual cost reports. Such settlemants are estimated and recorded as amounts due to or from third-party payers in the
financial statements, The differences between these estimates and fina! detarmination of amounfs to be received or paid are based on andits by
fiscal infermediaries and are rzported as adjustments to net patient service revenue when such determinations are made.

Vacatien Pay

Accumulated unpaid vacation is accrued when eamed. Employees earn and vest in vacation lsave according to years of eervice as shown below.
Employses only vest in vacalion leave after ane year of employmest,

Years of Service Full-Time Employess
Less than 5 years 6.67 hours per month
After 5 years 10.00 hours per month
After 10 years ' 13.33 hours per manth

NOTE 2 - NET PATIENT SERVICE REVENUE

The Hospita) has agreements with third-party payers that provide payments to the Hospital st amounts different from its esteblished rates. A
summary of the payment arrangements with major third-party payers follows:

Medicare

Prior to January 1, 2002, inpatient ncyte care services rendered to Medicare program bencficinries were paid at prospectively determined rates
per discharge. These rates varied according 10 a patient classification system that was based on clinics), diagnostic, and other factors. Inpatient
nonacute services, certain cutpaticnt services and defined capital and medical education cost related to Medicare benefiviarics were paid based
on & ¢ost reimburzement methodology and predetermined fee schedules. The Hospital became a "eritica] access hospital” effective Ianuary 1,
2002. This enabled the hospital to receive cost based reimbursement from Medicare on or after January 1, 2002. The hospital is reimbursed at
tentative interim rates with final settlement determined afier submission of annwal cost reports and audits of these reports by the Medicare fiscal
intermedisry. The difference hetween established billing rates and reimbursements are recorded as contractual adjustments o patient service
revenue.




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS OCTOBER 31, 2006 AND 2005

NOTE 2 - NET PATIENT SERVICE REVENUE - Continued

The Hospital's clessification of patients under the Medicare Program and the appropristeness of their admission are subject to an independent
seview by a peer review organization under comtyact with the Hospital. The HospitaPs Medicare cost reports for the fiscal years ended through
October 31, 2005 have received final settlements from the Medicare fiscal intermediary.

Medicaid

Inpatient and outpatient services rendered to Mediceid program beneficiarics are reimbursed under a cost reimbursement methodology and
predetermined fee schedules. The Hospital iz reimbursed st a tentative rate with final settlement determined after submission of monual cost
reports by the Hospital and audits thereof by Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been reviewed by the
Medicaid fiscal intermediary through October 31, 2004. Rural hospitals cen be reimbursed up to 100% for uncompensated cost rendered to
Medicaid and uninsured patients, commenly referred o0 as uncompensated care payments,

Blue Cross

Inpatient services rendered 1o Blue Cross subscribers are reimbursed at prospactively determined rates per day of hospitalization. The
prospectively determined per diem rates are not subject to retroactive adjustments.

The Hospital hes also entered into payment agreements with certain commercia] insurance carriers, health maintenance organizations and
preferred provider organizations, The basis for payments to the Hospital under these agreements includes prospectively determined raes per
discharge, discounts from established charges and prospectively daily rates.

NOTE 3 - CASH AND INVESTMENTS

At October 31 for the years ended 2006 and 2005, the Hospital's carrying amount of deposits was §5,064,716 and $2,102,153-and the bank
balance was $5,247,438 and $2,252,347 respectively.

Of the banl balance, $300,000 and $400,000 for the years 2006 and 2005, respectively, were covered by federal depository insurance, All of the
remaining balance was callateratized with securities held by the pledging financial institutions' trust departments or ageats in the financial
institudons' name.

Investments consist of certificates of deposits with financial institutions, U.S. Treasury Bills, U.S. Treasury Notes, Merill Lynch FNMA Notes
and an interest in the Louisiane Hospital Investment Pool, Investments are categorized into three categories of credit rislc

1. Ingured or registered, or securities held by the Hospital or its agent in the Hospital's name,

2. Uninsured aod unregistered, with securities held by the counter-party's trust department or agent in the hospifal's name,

3. Uninsured and unregistered, with securities held by the counter-party, or by its trust depertment or agent but not in the

Hospital's name,
At October 31, 2006, the Hospital's investmant balances were as follows:
CATEGORY CARRYING MARKET
1 2 3 AMOUNT VALUE

Certificates
of Deposit H 1,162,715  § 904,382 § -3 2,067,087 § 2,067,057
U.S. T-Bills 1,238,820 - - 1,238,820 1,238,820
U.8. T-Notes 800,000 - - 800,000 791,076
FNMA Notes - 986,197 - 986,197 968,508
Investiment Pool i - 109,488 - 109,488 109,488
Total b 3,201,535 % 2,000,067 $ - 3 5201602 $ 5,&41989




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 - ACCOUNTS RECEIVABLE - PATIENTS

Accounts Receivable - Patients consists of the fallowing:

Total Petient Accounts Receivable
Less: Allowance for Uncollectible Accounts

Net Patient Accounts Receivable

NOTE 5 - ACCOUNTS RECEIVABLE - OT.
Accounts Receivable - Other consists of the following:

Uncollected Sales Tax Revenve for the months of August, September, and Qctober 2006 §

Accrued Maintenance Ad Valorem Tax Revenue
All Other

Total Accounts Receivable - Other

NOTE 6 - ASSETS LIMITED ASTO USE

OCTOBER 31, 2006 AND 2005
OCTOBER 3], QCTOBER 31,
2006 2005
I 2,603,430 3 2,800,281
(1.491.040) (1.383.322)
H 1112390 S 141695
OCTORER 31, OCTOBER 31,
2006 2005
469,592 s 310,682
525,942 519,866
74,508 24,645
3 1,070,042 3 8551193

Assets whose use is limited under agreements with third party payers for funded depreciation are summarized as follows. When both restricted
end unrestricted regources are available for use, it is the government's policy to use restricted resources first, then unrestricted resources as they

are needed.

Investments
LL.S. Treasury Dirsct
Treasury Bills & Notes

Certificates of Deposit
.. Various banks maturing 11/05/06 1o 2/09/08
Average interest rate 4.0790%

Merill Lynch
FNMA Notes

Cash
Merrilt Lynch
ML Government Fund
Yielding 4.9790%

avings Account
Hancock Bank 1.159%

Totel Assets Limited as to Use

OCTOBER 31,

2006

2,029,896

2,067,097

968,508

5,065,501

2,097,458

23,165

2,120,623

7,136,124

OCTOBER 31,
2005

$ 2,047,212

2,347,273

4,394,485

1,006,894

1,006,894

$ 5,401,379
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTIES T0 THE FINANCIAL STATEMENTS QOCTOBER 31, 2006 AND 2005

NOTE 7 - PROPERTY, PLANT AND EQUIPMENT

Property, Plant, and Equipment is as follaws:

LIFEIN OCTOBER 31, OCTOBER 31,

YEARS 2005 ADDITIONS DEDUCTIONS 2006
Land and Land Improvements $ 400,264 - - [ 4 400,264
Buildings md Leasehold Improvements s-40 2,022,950 11,152 - 2,034,102
Equipment $-20 4,145,629 183,290 - 4328919
Construction in Progress 12,570 279,593 - 292 563
Gross Fixed Assets . 6,581,813 474,035 - 7,055,848
Allowance for Depreciation (4,130,740) (448.381) - (4.579.621)
Total Property, Plant and Equipment b 2451073 § 25154 $ - 3 2476227

NOTE 8 - OTHER NONOFERATING REVENUE

The Hospital receives tax revenue from gales tax and propeity tax oollected on purchases gnd property assessments in West Feliciana Parish.
The sales tax is used for the operation of the Hospital and the property tax is to be used for operation and maintensnce of the Hospital.

NOTE 3 - RETIREMENT PLAN

The Hospitel has exsouted the Variable Annuity Life Insurance Company (VALIC) prototype Profit Sharing Plan with Cash or Deferred
Arrangement Qption Non Standardized Adoption Agreement No. 3. The defined contribution plan (457) provides benefits to substantially al}
employees. The Hospital matches dollar for doflar of contributions made by an employee up to six percent of the employee's compensation,
Total payrall for the fiscal years ended October 31, 2006 and 2005, was $3,100,353 and $2,959,443 respectively. Covered payrolt was
$3,082,544 and $2,982,008 for the years 2006 and 2005, respectively , Total pension expense was $118,704 and $94,615 for 2006 and 2005,

respectively.
NOTE 10 - DIRECTOR'S FEES

The following is a schedule of Director's fees paid by the Hospital for the year ended October 31:

. 2006 2005
Mitch Brashier s 320 5 320
Walter Welkr 320 360
Sara Wilson-Wright . ‘ . 160 400
Raymond Miner 320 360
Joha Thompson 280 440
Dr. Chaillie Daniel 240 240
Tom Flynn 2490 320
Patriciz Gilmore 240 -
Tetal Director's Fees $ 2,120 3 2440



WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

NOTES TO THE FINANCIAL STATEMENTS OCTOBER 31, 2006 AND 2005

NOTE 11 - INSURANCE RISK

The Hospital is exposed to various risks of loss related to torts; theft of, damage 10, and destruction of assets; errore and emissions; injuries to
employees; and natural disasters. The Hospital is a member of two separate trust funds established by the Louisiana Hospitel Association that
encompasses self ingurance of (1) hospital professional Yiability and comprehensive general lability, and (2) stetutory ‘workers' compensation.
The Hospital carrics commercial insurance for all other rigks of loss. As of the balance sheet date, the Hospital has no malpractics claims
exceeding its caverage.

NOTE 12 - CONCENTRATIONS OF CREDIT RISK

The Hospital is Jocated in St. Francisville, Louisiana, and grants credit without collateral to patients, most of whom are local residents and are
insured under third-perty payer agreements, The mix of receivables (net of allowances) from patients and third-party payers at October 31, 2006
and 2005, are as follows:

YEAR ENDED YEAR ENDED
OCTOBER 31, OCTOBER 3],
2006 2005
Medicars 13,4% 363%
Medicaid 10.2% 7.0%
Commercial and other third-party payers 16.4% 5671%
100.0% 100.0%

NOTE 13 - DEFERRED REVENUE

The Hospital receives a disproportionate share payment for uncempensated care, This payment is based upon estimated uncompensated care
cost and is sibject to audit by the Louvisiana Department of Health and Hospitals. Coverage for uncompensated care {s based on the State's fiscal

year,
NOTE 14 - OPERATING LEASES

The Hospital leases various equipment and facilities that are classified as operating leases. At October 31, 2006, there were no operating leases
with remaining terms in excess of onc year.

Total leass expense was $161,032 in 2006 end $147,406 in 2005.

The Hospital leases office space within the hospital to various medice] szrvice providers, nnder operating leaseswlﬂlhmnsmgmgﬁommmﬂl-
to-month to one year. Revenues from these leases totaled $36,490 in 2006 and $45,194 in 2005.

1




WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

SUPPLEMENTAL INFORMATION : - OCTOBER 31,
PATIENT SERVICE REVENUE | 2006 2005
Nursing services $ 419718 % 412,524
Emergency services 1,538,918 897,780
Emergency services - physician's fees 854,129 899,685
Cenpiral services 63,599 234,512
Laboratory 1,300,971 1,672,241
Blood bank 15,942 22,467
Radiology - diagnostic 742,198 584,489
Ambulance service 950,543 605,717
Respiratory therapy 1,104,707 847,823
Pharmacy 455,618 457,403
Physical therapyy 735,455 617,723
Electrocardiology 98,078 157,470
Occupational therapy / clinical services 53,809 44,141
Speech therapy 13,160 2,184
Ultrasound 230,015 191,093
Dr. Nwabueze's office - 285
All other 1,883,944 892,692
Gross Patient Sarvice Revenne 10,960,804 8,540,229
Less Contractual Adjustments ' (4,058,369) (2,690,281)
Net Patient Service Revenue before Uncompensated Care 65,902,435 5,849,948
Uncompensated Care Income 1,699,545 583,731
Net Patient Service Revenue b} 8,601,980 § 6,833,679
SALARIES, WAGES, AND BENEFITS
Nursing $ 852,220 $ 867,143
Leboratory technicians 259,566 218,357
Distary management 112,617 113,394
Respiratory therapy 193,745 172,529
Radiology 180,858 189,193
Business Office 312,717 304,318
Administrative - o - T 141,542 130,165
Plant operations 140,145 136,375
Medical records 125,602 106,149
Housekeeping 98,365 78,701
Ambulance 464,440 487,381
Utilization review . 60,039 66,633
Doctor's offices - 128
All other salaries and benefits 818,526 664,173
Total Salaries, Wages, and Benefits $ 3,760,382 $ 3,534,639
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

SUPPLEMENTAL INFORMATION OCTOBER 31,

PROFESSIONAL FEES 2006 2005
Pharmacy $ 50,528 § 46,200
Respiratory therapy 1,005 3,013
Laboratory 94,708 105,418
Administrative 54,677 52,652
Laundry/linen 88,244 67,924
EBKG 38,754 77,536
Plant operations 80,551 58,183
Radiology 3,931 1,893
Physical therapy 262,830 235,725
Ultrasound 49,085 77.008
Distary 4,663 4,662
Business office 17,745 18,010
Occupational therapy 21,360 21,855
Doctor's offices 6,727 10,509
ER Physician Fees 716,376 726,336
All other 365,237 66,593

Total Professionel Fees $ 1,856,421 $ 1,573,517

SUPPLIES AND OTHER EXP 8
Laboratory 3 190,669 $ 184,607
Nursing 38,987 26,245
Radiology 19,580 26,437
Pharmacy 161,985 144,811
Central services 79,913 125,485
Business office 22,375 35,205
Dietary 54,267 55,337
Flant operations 82,125 64,445
Housekeeping 23,518 17,904
Ambulance 121,695 51,952
Physical therapy 5,261 208
Administrative 39,924 28,749
Respiratory therapy - 30,306 30,811
Doctor's offices 110 5,024
Surgery 4,679 2,480
All other 69,737 49,661

Total Supplies and Other expenses 3 945,131 % 849 451
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WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. 1

SUPPLEMENTAL INFORMATION OCTOBER 31,
OTHER QPERATING EXPENSES ' 2006 ' 2005
Ambulance 5 502 % 1,453
Laboratory 13,848 79017
Radiology 41,271 26,038
Pharmacy 1,314 3,279
Nursing services 11,447 16,385
Medical records 4,564 2,795
Plagt operations 170,652 137,631
Collection fees 43,521 42 886
Audit and legal fees 38,117 44,435
Postage 9478 7,320
Equipment rental 161,032 147,406
Dues and subscriptions 15,828 (7,197
Physician recruitment and other office - 16,000
Administrative 89,258 90,332
All other 223,078 293,579
Total Other Cperating Expenses ' 5 821,010 § 830,259
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LANGLINAIS
 BROUSSARD &

A Corporation of Cartifled Public Accountants

N Micheel P. Broussard, C.P.A.
A Mﬁ-mmm,ﬂ-ﬂ.ﬂ. MHA.
Englel. Falcon, C.P.A.

Patrick M. Suldrg, C.PA.
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN T OF FINANC 'ATEMENTS PERE
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Beard of Commissioners
West Feliciana Parish Hospital
Service District No. 1
St. Francisville, Louisiana

We have audited the financial statements of West Feliciana Parish Hospital Service District No. 1, & component of the West Feliciana
Parish Police Jury, state of Lowisiana (District), as of and for the years ended October 31, 2006 and 2005, respectively, and have
issued our report thereon dated December 15, 2006. _

We conducted our audit in accordance with generally accepted auditing standerds of the United States ang the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

. COMPLIANCE
As part of obtaining reasonable assurance about whether the District's financial staternents are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
- have a direct and materia] effect on the determination of financial statement amounts, However, providing an opinion on complience
with those provisions was not en objective of our audit and, accordingly, we do nat express such an opinion. - The results of our tests
disclosed the following instances of noncompliance which is required to be reported under Government Auditing Standards.

It was noted that grant funds received from the Health Resources and Services Administration (HRSA) in Julywﬁe not deposited
until December; requirements of the grant were that funds be spent by August.

INTERNAL CONTROL OVER FINANCTAL REPORTING

Int planming and performing our audit, we considered the District's internal control over financial reporting in order to determine our
tuditing procedures for the purpose of expressing our opinion on the financial statemeats and not to provide assurence on the internal
control over financizal reporting. Qur consideretion of the internal control over financial reporting would not necessarily discloss all
matters in the internal control over financial reporting that might be material weaknesses. A material weakness is & condition in

. Blen P. Langinalis, C.PA.

- which the design or operation of one or more of the internal control components does not reduce to & relatively low level the risk. that .. ..

misstaternents irt amounts that would be material in relation to the financial statements being audited may occur and not be detect=d
within a timely period by employees in the normel course of performing their assigned functions. We noted the following matters
involving the internal control over financia) reporting and its operation that we consider to be repertable conditions.

Control of Assets

Several employees have the ability to record transactions and have custody of assets refated to those transactions. These employees
have access to incoming mail, dcposits, and have access to patient accounts.

The payroll clerk is authorized to mod1fy payroll variables such as employees, hourly rates, and time. The peyroll clerk also records
and processes payroel] checks. .

There was an increase in the amount of patient accounts written off as a result of untimely filing,

2419 Velerans Memorial Drive « PO, Box 1123 Abbeviile, Lovisiona 70511-1123 » Telephone (337) 893-6232 » Fox(337) 893-624%9
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CompliancdSafgggarding of Assets

It was noted that grant funds received from the Health Resources and Services Administration
(HRSA) in July were not deposited until December; requirements of this grant were that funds be
spent by August.

It is recommended that all grant activity be monitored to ensure that all grant requirements are
followed. It is also recommended that all receipts be deposited in a timely manner.

We also noted the following reportable conditions that are not believed to be material
weaknesses.

Control of Assets

The payroll clerk is authorized to modify payroll variables such as employees, hourly rates, and
time. The payroll clerk also records and processes payroll checks.

We recommend that separate employees perform the authorization and recordation of
transactions.

Safeguarding of Assets
There was an increase in the amount of patient accounts written off as a result of untimely filing.
We recommend that monitoring procedures be performed to ensure that claims are filed with

appropriate agencies in a timely manner.

This report is intended for the information of the management and the Board of Commissioners
of the Hospital, and the Legislative Auditor of the State of Louisiana and is not intended to be and
should not be used by anyone other then these specified parties.

We acknowledge with appreciation the courtesies extended our representatives during the audit.

Sincerely,

A

gl
Langlimais, Broussard, and K:E-lenbcrfp

Certified Public Accountants

December 15, 2006
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Mark Chustz

P05 LO5-2442

West Feliciana Parish Hospi-tal
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C4i23/2007

Legislative Audit Advisory Cmmcrl

- PO Box 94397

Baton Reuge. LA 70804-9397

Dear Council Members,

‘The hospital will take the followmp act:ons in rt.s;mnse 10 the ﬁndmg;, of our auditors,
Langlinais, Broussard and- hohldnberg for the ﬁscal year ending 10/30/2006.

Issue 1. Several cmp]oycec: have Elblllf.}, to rr;curd t.raméctmﬂ-: and have cuslodv of the

same assefs.

Response: The bospital will not allow employces-that recnrd mnqaclmns fo 0pen n1a11

a0hd e

el = SR \llh Ix bulenu

and/or prepare deposits. These duties will be separated

‘Sincerely,

R L
Fa ¢
</ aufﬁ

' Man Chustz, CEQ

A

~ T o
e

. lssue3 HRSA grant-check was not: -

", /Respenser The procedure for opetting ’hﬁaﬂ and casl:ling checks will be mnmtmed for

compliance. Grant money will bp momtored se:purately tod' ensurc checks are de;aosmtcd

and money is spent ina Lunely ia.-;hmm . :
TIssue 4. Pay roll clerk is author:-:ﬂd to mc.uhf}' pa-vmll vanables the pnyr-mll clerk also
records and processes pavroll uheuks” E
‘Response: Tluman Resources depar(ménmmll :s::id enjplo}fees and mod;f y payroll
variables, not the pavroll clerl

s
i

!

J‘

sﬂcd m ‘#timely 1ash10n

B secureioca!mn at all. times. Stafi

'\'.

:l':

Jysue 5, Incrt:asc in patlem account wnie-nﬂfs ag, resul'{ of untimely hlmg
Response: Billers will file patlcqt s claims in a nmely fashion to.ensure collecmhlhtv

t

EREE T TR R BT B R TR e

Issue 2. Several employees' have :a.::m:ss.l 10 deposits aﬁc"(' they have been prepared.
.Responge: A locked deposit bag will bgiuscd to hnld and transport deposits to the baik..
-Only one hospital emplayee will have the key aj;dmht only other persan with the key will
‘be the bank staff” The deposit bag.will be'%kept fu

members transpomng the deposit b.xg to the bank will sign off that they recchd the bag.
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LANGLINAIS

. Bﬂﬂ E q R o &len P. Langlinals, l.'.lP..A.
u | D & Michee! P. Broussard, C.P.A.

- KKINHILENBERG . . ChrisA. Kohlenberg, C.P.A., M.BA., MHA.
A Corporation of Carfiflad Publlc Accountants . Gagle L. Falcon, CL.PA,
Patrick M. Guidry, C.P.A.
Axbrfeg V. Breaox, C.P.A.

Board of Commissioners:

West Feliciana Parish Hospital
Service District No. 1

St. Francisville, Louisiana

In planning and performing our audit of the financial statements of Hospital Service District No.
1, State of Louisiana, a component unit of the West Feliciana Parish Police Jury, State of
Louisiana, as of and for the years ended October 31, 2006 and 2005, we considered its intemal -
control in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control. However, we
noted certain matters invoiving the internal control and its opersation that we consider to be
reportable conditions under the standards established by the American Institute of Certified
Public Accountants (AICPA). Reportable conditions involve matters coming to our attention
rejating to significant deficiencies in the design or operation of internal control that, in our
judgment, could adversely affect the Hospital’s ability to initiate, record, process, and report
financial data consistent with the assertions of management in the financial statements, '

A material weakness is a reportable condition in which the design or operation of one or more of
the internal contro] components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

QOur consideration of internal control would not necessarily disclose all matters in internal control
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined ahove. However, we
noted the following repartable conditions that we believe to be material weaknesses.

Control of Assets |

- Several employees have the ability to record transactions and have custody of assets related to
those transactions. These employees have access to incoming mail, deposits, and have access to

‘patient accourts. :

We recommend that employees that record transactions are separate from those that have custody
of assets.

Safeguarding of Assets
Several emplayees have access to deposits after they have been prepared.

We recommend that deposits be safeguarded until they are deposited at the bank.

2419 Velerans Memorial Drive * RO, Box 1123 « Abbenille, Louisiana 70511-1123 » Telephone (337) 893-6232 « Fax (337) 893-6249
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Safepuarding of Assets
Several employees have access to deposits after they have been prepared.
Asg mentioned previously, it was noted that & grent check received in July wes not deposited until Decernber.

This report is intended for the informetion of West Feliciane Parish Hospital Service District No. 1, the Legislative Auditor of the
State of Louisiana, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by snyone
other than these specified parties.

2 BT
LANG S, BROUSSARD &XOHLENBERG
Certified Public Accountants

Decamber 15, 2006




